A CHALLENGING ECONOMIC ENVIRONMENT AND SIGNIFICANT DEBT LOAD PUSHED CYXTERA

TECHNOLOGIES INTO DEFAULT

An unsustainable debt overhang and mounting
macroeconomic headwinds tipped Cyxtera
Technologies into bankruptcy in June 2023. The firm,
which provides businesses with server and computing
colocation services through its network of more than
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N~/ Early Warning Signal @ pressures in the last year. The capital-intensive nature
of data center construction and maintenance required
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and subscription growth remained solid, outsized

60% interest payments consumed much of the firm’s
earnings. Concerns began to materialize in mid-2022
when the firm lowered its earnings guidance;
Rising rates and FX fluctuations Cyxtera's PD crossed its peer-based trigger during
weigh on cashflow roughly the same period. Net income turned negative,
$50 million injection from creditors and the firm was forced to burn through cash to

continue operations, a dynamic that was amplified as
interest rates moved higher in late-2022. Cyxtera
managed to modify several of its debt commitments
and received additional funding, but the firm’s
0% = unwieldy balance sheet ultimately forced it
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https://ir.cyxtera.com/news/news-details/2023/Cyxtera-Takes-Next-Step-to-Implement-Restructuring-Support-Agreement/default.aspx
https://ir.cyxtera.com/news/news-details/2023/Cyxtera-Takes-Steps-to-Position-Business-for-Long-Term-Success/default.aspx
https://ir.cyxtera.com/news/news-details/2022/Cyxtera-Announces-Second-Quarter-2022-Results/default.aspx
https://ir.cyxtera.com/news/news-details/2023/Cyxtera-Announces-Fourth-Quarter-and-Full-Year-2022-Results/default.aspx
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